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CEAT Specialty Tyres Limited

Statement of Profit and Loss for the year ended March 31, 2017

{Amount in T}

Particulars Note 2016-17 2015-16
No.
Income:
Revenue from operations 26 2,238,605,096 1,022,006,987
Other Income 27 3,117,906 3,132,285
Total Income 2,241,723,002 1,025,139,272
Expenses:
Purchase of stock in trade 28 1,993,500,272 1,001,926,350
Changes in inventaries of stock in trade 29 (46,780,623) (81,668,996)
Frmployee benelils expense 30 119,851,845 69,987,608
finance costs ES 41,554,828 20,877,028
Deprociation and amarlizalion expenses 32 5,377,801 1,028,066
Other expenses 33 228,140,611 132,672,214
Total expenses 2,342,044,734 1,144,822,270
Loss before tax (100,321,732) (119,682,998)
Tax expense:
Current tax
Deferred tax 74,947
Loss for the year (100,321,732} {119,757,945)
Other Comprehensive Income
Items that will not be reclassified subsequently to statement of profit and loss
Remeasurament losses on defined benefit plans (Refer note 7 for tax effect relating ta the 1 (832,240) (806.808)
same)
Items that will be reclassified subsequently to the statement of profit and loss 34 45,042,128
Net moverment on cash flow hedges (Refer note 7 for tax effect relating to the same)
Total Comprehensive Income for the year (Comprising Loss and Other Comprehensive " 705643
Income for the year) (56,111,844) (120,564,753)
Earnings per equity share (of T 10 each) 37
Basic (in 2} (9.23) (88.85)
Diluted (in ) {9.23) (B8.45)
Significant accounting policies 2

The accompanying notes are an integral part of the financial statements
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CEAT Specialty Tyres Limited

Staterment of Cash Flows for the year ended March 31, 2017

{Amount in 2)

Particulars 2016-17 2015-16
A} CASH FLOW FROM OPERATING ACTIVITIES
Loss before tax (100,321,732} (119,682,998}
Adjustments to reconcile loss before tax to net cash flows:
Depreciation and amortisation 5,377,801 1,028,066
Interest incame (824,105) (984,887)
Finance cost 41,554,828 20,877,028
Bividend income (2,293,801} (2,147,398}
Remeasurcment icss on defined benefit plans {832,240) {B06,808)
Operaling loss before working capital changes (57,339,249) (101,716,997}
Adjustments for :
tncreasel/decrease in inventarios (17,719,508) (B1.668,996)
{Increasel/decrease in trade receivables {114,697,740) (188,753,909
{Increase)/decrease in current loans and other current assets (59,350,186) 132,849.21/)
(Increase)/doecrease in non-current loans and other non-current assets (2,516,227) {660 D00}
Increasel/decrease in othor current financial asset (10,389,281)
Iacreasef{cecrease) in trade payables 84,195,911 155,995,365
Increase/(decrease} in othor current liabilities (2,590,953} 18,163,022
Increase/(aecrease) in other current financial habihitios 16,707,029 53,374,965
Increasef{decrease) in deferred revenue 41,487,616
Increasef{docrease) in current provisions {1.242,412) 3,772,488y
Increase/(decrease] in non-current provisions {1,293,176) 5,400,494
Cash flows used in ocperating activities {154,748,176) (168,942,788)
Direct taxes paid (67,255} (97,197}
Net cash flows used in operating activities (A) {154,815,431) (169,039,985)

B) CASH FLOW FROM INVESTING ATTIVITIES

Purchase of prepeny, plant and eguioment {including capital work-in-progress and
capital advance)

Investment in hixed deposit [Margin Money) 12,532,932} {750,000)
[Purchasel/oisposal of corrent investments (net) 1,672,672 {1.572.672}
Interest receved 998,156 481,797
Dividends recowvod 2,293,801 2,117 198
Mot cash flows used in investing activities (B) (1,691,164,958) {921,844,927)
C] CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from long term borrewings 1,476,311,457

Change in shart-term barrowings (net) 145,231,217 269,810,911
Procoeds from short-teem buyers crodit - -
Proceeds from issuance of equity share capital (inciuding share premium) 106,000,000 1,000,000,000
interest paid {32,344,365) [18,459,675)
Net cash tows from financing activities (C) 1,689,198,309 1,251,351,236
Net increase / {decrease) in cash and cash equivalents (A+B+C) (156,782,080} 160,466,324
Cash and cash equivalents at the beginning of the year (Refer note 12) 217,393,898 56,927,574
Cash and cash equivalents at the end of the year (Refer note 12) 60,611,818 217,393,898

{1,693,496,655)

[%42,151,450)

The accompanying notes are an integral part of the financial statements
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CEAT Specialty Tyres Limited

Statement of Changes in Equity for the year ended March 31, 2017

a. Equity share capital:

(Amount in T)

Particulars Nos. Amount
Equity shares of T 10 each issued, subscribed and fully paid

As at April 1, 2015 50,000 500,000
Issuo of share capital 10,000,000 100,000,000
As at March 31, 2016 10,050,000 100,500,000
Issue of share capital 1,000,000 10,000,000
As at March 31, 2017 11,050,000 110,500,000

b. Other equity

{Amount in )

Reserves & Surplus Items of OCI
Particulars . . . Cash Flow Hedge Total
Share premium | Retained earnings
Reserve

As at April 1, 2015 - (3,156,757) (3,156,757)
Lass Tor the year (119,757,945} 119,757,945}
Other comprehensive income (806,808) (806,808)
Total comprehensive income (123,721,510) (123,721,510)
Add : Amounts from issue ol equily share capital 900,000,000 900,000,000
As at March 31, 2016 900,000,000 (123,721,510} 776,278,490
Loss for the year - (100,321,732) . (100,321,732)
Other comprehensive income - (832,240) 45,042,128 44,209,888
Total comprehensive income 900,000,000 (224,875,482) 45,042,128 720,166,646
Add : Amounts from issue of equity share capital 50,000,000 - - 90,000,000
As at March 31, 2017 990,000,000 (224,875,482) 45,042,128 810,166,646

The accompanying neles are an integral part of the financial statements
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CEAT Specialty Tyres Limited

Note 1: Corporate information

CEAT Specialty Tyres Limited (‘Company') is a wholly owned subsidiary of CEAT Limited and is a public company domiciled in India and
incarparated under the provisions of the Companies Act, 1956. The Company is engaged in the business of trading in Off the Road (OTR} Tyres.
The Company started operations in 2015 when its name was changed from Unitgro Comtrade Private Limited to CEAT Specialty Tyres Private
Limited and subsequently converted to CEAT Specialty Tyres Limited. The Company caters to both domestic and international markets. The
registered office of the Company is situated at RPG House, 463, Dr. Annic Besant Road, Worli, Mumbai — 400030.

Note 2: Basis of Preparation and Summary of significant accounting policies:

1. Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards {Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015.

For all periods up to and including the year ended March 31, 2016, the Company prepared its financial statements in accordance accounting
standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014
(Indian GAAP). These financial statements for the year ended March 31, 2017 are the first financial statements that the Company has prepared
in accordance with ind AS. Refer to note 49 for information on how the Company adopted Ind AS.

These financial statements have been prepared on a historical cost basis, except certain assets which have been measured at fair value (refer
accounting policy regarding financial instruments)

2. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current
when it is;

*  Expected to be realised or intended to be sold or consumed in normal operating cycle

¢ Held primarily for the purpose of trading

®  Expected to be realised within twelve months after the reporting period, or

®  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period

All other assets are classified as non-current.

A liability is current when:

= ltisexpected to be settled in normal operating cycle

* Itisheld primarily for the purpose of trading

® Itis duc to be settled within twelve months after the reporting period, or

*  Thereis no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current,
Deferred tax assets and liabilities are classified as non-current assets and liahbilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, The
Company has identified twelve months as its operating cycle.

3. Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured, regardless of when the paymont is being made. Revenue is measured at the fair value of the consideration received or receivable,
taking into account contractually defined terms of payment and excluding taxes or duties collected on behalf of the gavernment. The Company
has concluded that it is the principal in all of its revenue arrangements since it is the primary obligor in all the revenue arrangements as it has
pricing latitude and is also oxposed to inventory and credit risks.

However, sales tax/ value added tax (VAT) is not received by the Company on its own account, Rather, it is tax collected on value added to the
commadity by the seller on behalf of the government, Accordingly, it is excluded from revenue.

The specific recognition criteria described below must also be met before revenue is recognised.

Sale of goods

Revenue from the sale of goods (i.e. tyres) is recognised when the significant risks and rewards of ownership of the goods have passed to the
buyer, usually on delivery of the goods. Revenue from the sale of tyres is measured at the fair value of the consideration received or
receivable, net of returns and allowances, trade discounts, volume rebates, cash discounts, sales taxes and value added taxes. The Company
provides normal warranty provisions for a period of three years on all its products sold, in line with the industry practice. A liability is
recognised at the time the product is sold — see ‘Provisions’ accounting policy for more information.




CEAT Specialty Tyres Limited
Interest income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income, interest income is recorded
using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expectoed
life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortised
cost of a financial liability. When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and similar options) but does not consider the
expected credit losses. Interest income is included in finance income in the statement of profit and loss.

Dividends

Revenue is recognised when the Company's right to receive the payment is established, which is generally when sharcholders approve the
dividend.

Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be
complied with, When the grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the related
costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal amounts
over the expected useful life of the related asset,

4. Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The
tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date in the countries
where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive
income (OCI) or in equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject
to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilitics and their carrying
amounts for financial reporting purposes at the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are ro-
assessed at cach reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCl or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against curront tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Sales/ value added taxes paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the amount of sales/ value added taxes paid, except:

When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which case, the tax paid is
recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable

When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the balance
sheet,

5. Property, plant and equipment

Capital work in progress, plant and cquipment is stated at cost, net of accumulated depreciation and accumulated impairment lossos, if any,
Cost comprises the purchase price and any attributable cost of bringing asset to its working condition for its intended use only. Such cost
includes the cost of replacing part of the plant and equipment and borrowing costs for long-term construction projects if the recognition
criteria are met. Subsequent expenditure related to an item of fixed asset is added to its book value only if it increases the future benefits from
the existing asset beyond its previously assessed standard of performance. When significant parts of plant and equipment are required to be
replaced at intervals, the Company depreciates them separately based on their specific useful lives. Likewise, when a major inspection is
performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied.
All other repair and maintenance costs are recognised in profit or loss as incurred. The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the recqgnitio:n'-cri_tdrla__far a provision are moet.

Leaschold land —amortised ov i he lease ranging from 95 years — 99 years,




CEAT Specialty Tyres Limited

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:

Asset Class Useful life
_ Buildings 50 years - 60 years
| Plant & Machinery 15 years - 20 years
:L Electrical Installations 20 years
|' Office Equipment 5 years
Computers 3 years

The management believes that the depreciation rates fairly reflect its estimation of the useful lives and residual values of the fixed assets.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the income statement when the assct is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and
adjusted prospectively, if appropriate.

6. Intangible assets

Intangible assets acquired separately/internally generated are measured on initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less any accumulated amortisation and accumulated impairment losses. Internally generated intangibies, excluding
capitalised development costs, are not capitalised and the related expenditure is reflected in profit or loss in the period in which the
expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication that
the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the expected pattern of consumption of future
cconomic benefits embodied in the asset are considered to madify the amortisation period or method, as appropriate, and are treated as
changes in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and
loss unless such expenditure forms part of carrying value of another asset.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually or at the cash-
generating unit level, The assessment of indefinite life is roviewed annually to determine whether the indefinite life continues to be
supportable. If not, the change in useful life from indefinite to finite is made on a prospective basis.

Gains or losses arising from derccognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.

Intangible assets are amortised on straight line method as under:

*  Software expenditure have been amortised over a period of three years.

Research and development costs:

Research costs are expensed as incurred. Development expenditures on an individual project are recognised as an intangible asset when the
Company can demonstrate:

*  The technical feasibility of completing the intangible asset so that the asset will be available for use or sale
* Its intention to complete and its ability and intention to use or sell the asset

®  How the asset will generate future econamic benefits

*  The availability of resources to complete the asset

®  The ability to measure reliably the expenditure during development

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less any accumulated amortisation and
accurmmulated impairment losses. Amortisation of the asset begins when development is complete and the asset is available for use. It s
amortised over the period of expected future benefit. Amortisation expense is recognised in the statement of profit and loss unless such
expenditure forms part of carrying value of another asset.

During the period of development, the asset is tosted for impairment annually,

7. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borroawing costs are expensed in the

period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchan




CEAT Specialty Tyres Limited

To the extent that the Company borrows funds specifically for the purpose of obtaining a qualifying asset, the Company determines the
amount of borrowing costs eligible for capitalisation as the actual borrowing costs incurred on that borrowing during the period less any
investment inceme on the temporary investment of those borrowings.

To the extent that the Company borrows funds generally and uses them for the purpose of obtaining a qualifying asset, the Company
determines the amount of borrowing costs eligible for capitalisation by applying a capitalisation rate to the expenditures on that asset. The
capitalisation rate is the weighted average of the borrowing costs applicable to the borrowings of the Company that are outstanding during
the period, other than borrowings made specifically for the purpose of obtaining a qualifying asset.

8.Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

Company as a lessee
Finance lease

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased property or, if lowoer, at the
present value of the minimum lease payments. Lease payments are apportioned between finance charges and reduction of the lease liability
50 as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are recognised in finance costs in the
statement of profit and loss, unless they are directly attributable to qualifying assets, in which case they are capitalised in accordance with the
Company's general policy on the borrowing costs. Contingent rentals are recognised as expenses in the periods in which they are incurred.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company will obtain
ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease term

Operating lease

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight line basis unless payments to the
lessor are structured to increase in line with expected general inflation to compensate for the lessor’s expected inflationary cost increase.

9.Inventories:

Inventories are valued at the lower of cost and net realisable value,
Costs incurred in bringing each product to its present location and conditions are accounted for as follows:

¢ Traded goods are valued at lower of cost and net realizable value. Cast includes cost of purchase and other costs incurred in bringing
the inventories to their present location and condition. Cost is determined on a weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the ostimated
costs necessary to make the sale,

10. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when
annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is
the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determinad
for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of
assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to
its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal,
recent market transactions are taken into account. If no such transactions can be identified, an appropriate valuation model is used. These
caleulations are corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of the
Company’s CGUs to which the individual assets are allocated. These budgets and forecast calculations generally caver a period of five years.
For longer periods, a long-term growth rate is calculated and applied to project future cash flows after the fifth year. To estimate cash flow
projections beyond periods covered by the most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget
using a steady or declining growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate docs not
exceed the long-term average growth rate for the products, industrics, or country or countries in which the entity operates, or for the market
in which the asset is used,

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement of profit and loss.

An assessment is made at cach reporting date to determine whether there is an indication that previously recognised impairment losses no
longer exist or have decreased. If such indication exists, the Company estimates the asset’s or CGU's recoverable amount. A previously
recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amaunt
since the last impairment | recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable
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amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for
the asset in prior years. Such reversal is recognised in the statement of profit or loss.

11. Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation. When the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognised as a separate asset, but only when the reimbursement s virtually certain. The expense relating to a provision is
presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost

Warranty provisions

The estimated liability for warranty is recorded when products are sold. These estimates are established using historical information on the
nature, frequency and average cost of obligations and management estimates regarding possible future incidence based on corrective actions
on product failure. The timing of outflows will vary as and when the obligation will arise.

Where the company expects some or all of a provision to be reimbursed for warranty provision, the reimbursement is recognised as a separate
asset but only when the reimbursement is virtually certain. The expense relating to warranty provision is presented in the statement of profit
and loss net of any reimbursement.

12. Retirement and other employee benefits

Defined Contribution plan

Retirement benefit in the form of Provident Fund, Superannuation, Employees State Insurance Contribution and Labour Welfare fund are
defined contribution scheme. The Company has no obligation, other than the contribution payable to the provident fund and ESIC. The
Company recognizes contribution payable to the provident fund scheme as an expense, when an employee renders the related service, If the
contribution payable to the scheme for service received before the balance sheet date exceeds the contribution already paid, the deficit
payable to the scheme is recognized as a liability after deducting the contribution already paid. If the contribution already paid exceeds the
contribution due for services received before the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment
will lead to, for example, a reduction in future payment or a cash refund.

Defined benefit plan

The Company provides for retirement benefit in the form of gratuity. The Company’s liability towards this benefit is determined on the basis of
actuarial valuation using Projected Unit Credit Methad at the date of balance sheet.

Remeasurement, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net
defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net defined benefit liability), are
recognised immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCl in the period in which they
occur. Remeasurement is not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:

*  Thedate of the plan amendment or curtailment and
*  The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following
changes in the net defined benefit obligation as an expense in statement of profit and loss:

®  Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements; and
. Net interest expense or income

Compensated absences

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee benefit and this s shown
under short term provision in the Balance Sheet. The Company measures the expected cost of such absences as the additional amount that it
@xpects to pay as a result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit for
measurement purposes and this is shown under long term provisions in the Balance Sheet. Such long-term compensated absences are
provided for based on the actuarial valuation using the projected unit credit method at the year-end. Actuarial gains/losses are immediately
taken to the Statement of Profit and Loss and are not deferred. The Company presents the leave as a current liability in the balance sheot., to
the extent it does not have an unconditional right to defer its settlement for 12 months after the reporting date. Where the Company has the
unconditional legal and contractual right to defer the settlement for a period beyond 12 months, the same is presented as non-current liability.

Termination benefits

The Company recognizes termination benefit as a liability and an expense when the Company has a present obligation as a result of past event,
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made of the amount of the obligation, If the termination benefit falls due for more than 12 months after the balance sheet date, they are
measured at present value of the future cash flows using the discount rate determined by reference to market yields at the balance sheet date
on the government bonds.

13. Financial instruments

A financial instrument is any contract that Bives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.

Financial assets

Initial recognition and measurement

All financial assets aro recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit er loss,
transaction costs that are attributable to the acquisition of the financial asset. Purchases or salos of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised on the trade dato,
i.e., the date that the Group commits to purchase or sell the asset,

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
. Debtinstruments at amortised cost
*  Debtinstruments at fair value through other comprehensive income (FVTOCI)

*  Debtinstruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
*  Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost
A 'debt instrument’ is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b} Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interost [SPPI) on the
principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR} method.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised in the profit or
loss. This category generally applies to trade and other receivables, loans and other financial assets.

Debt instrument at FVTOC|

A'debt instrument’ is classified as at the FVTOC! if both of the following criteria are mot:

a} The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

b} The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCl). However, the Broup recognizes interest income, impairment losses &

reversals and foreign exchange gain or loss in the P&L. On derecognition of the asset, cumulative gain or loss previously recognised in OC] s
reclassified from the equity to P&L. Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortizoed
cost or as FVTOC, is classified as at FVTPL

In addition, the Company may clect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL.
However, such election is allowed only if doing so reduces or climinates a measurement or recognition inconsistency {referred to as
‘accounting mismatch’), The Company has not designated any debt instrument as at FYTPL.

Debtinstruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L,

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading are classified as at
FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive income
subsequent changes in the fair value, The Company makes such election on an instrument-by-instrument basis. The classification is made on
initial recognition and is irrevocable,

In case of equity instrument classified as FVTOCI, all fair value changes on the instrument, excluding dividends, are recognized in the OCI. There
is no recycling of the amounts from OClI to P&L, even on sale of investment. However, the Company may transfer the cumulative gain or loss
within equity,
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Equity instruments included within the FYTPL category are measured at fair value with all changes recognized in the statement of profit and
loss,

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised whon:

= The rights to receive cash flows from the asset have expired or

= The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either {a} the Company has transferrod
substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset ar has entered into a pass-through arrangement, it evaluates
if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the
risks and rewards of the asset, nor transforred control of the asset, the Company continues to recognise the transferred asset to the extent of
the Company’s continuing involvement. In that case, the Company also recogniscs an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount
of the asset and the maximum amount of consideration that the Company could be reguired to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on
the following financial assets and credit risk exposure:

a]  Financial assets that are debt instruments, and are measured at amortised cost e.g, loans, debt securities, deposits, trade
receivables and bank balance

b}  Financial assets that are debt instruments and are measured as at FVTOC)

¢) Leasereceivables under Ind AS 17

d) Trade receivables or any contractual right ta receive cash or another financial asset that result from transactions that are within the
scope of Ind AS 18

e) Loan commitments which are not measured as at FVTPL

f)  Financial guarantee contracts which are not measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:

e Trade receivables
*  Alllease receivables resulting from transactions within the scope of Ind AS 17

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss
allowance based on lifetime ECLs at cach reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the group determines that whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment
loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss
allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-
month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract and all the cash flows that
the entity expects to receive {i-e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to
consider:

*  All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the expected life of
the financial instrument. However, in rare cases when the expected life of the financial instrument cannot be ostimated reliably,
then the entity is required to use the remaining contractual term of the financial instrumont

*  Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivablos.
The provision matrix is based on its historically observed default rates over the expected life of the trade receivables and is adjusted for

forward-looking estimates. At every reporting date, the historical observed default rates are updated and changes in the forward-looking
estimates are analysed.

ECL impairment loss allowance reversal) recognized during the period is recognized as income/ expense in the statement of profit and loss

head ‘other expenses’ in the P&L. The balance sheet presentation for various financial instruments is
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*  Financial assets measured as at amortised cost, centractual revenue receivables and lease receivables: ECL is presented as an
allowance, i.e., as an integral part of the measurement of those assets in the balance sheet, The allowance reduces the net carrying
amount. Until the asset meets write-off criteria, the Company does not reduce impairment allowance from the gross carrying
amaount.

. Debt instruments measured at FYTOC! Since financial assets are already reflected at fair valug, impairment allowance is not further
reduced from its value. Rather, ECL amount is presented as ‘accumulated impairment amount’ in the OCI.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared credit risk
characteristics with the objective of facilitating an analysis that is designed to enable significant increases in credit risk to be identified on a
timely basis.

The Company does not have any purchased or originated credit-impaired (POCH) financial assets, i.e., financial assets which are credit impaired
on purchase/ origination.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables,
or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial guarantee
contracts and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
fecognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered into by the group that are not designated as
hedging instruments in hedge relationships as defined by Ind AS 109, Separated embedded derivatives are also classified as held for trading
unless they are designated as effective hedging instruments,

Gains or losses on liabilities held for trading are recognised in the profit or loss,

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to
changes in own credit risks are recognized in OCl. These gains/ loss are not subsequently transferred to P&L. However, the Company may
transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or
loss. The Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured
at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as
thraugh the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included as finance costs in the statement of profit and lass,

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a now liability, The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is
made for financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those assets. Changes to the business madel are expected
to be infrequent. The Company's senior management determines change in the business model as a result of external or internal changes
which are significant to the Company’s operations. Such changes are evident to external parties. A change in the business model occurs when
the Company either begins or ceases to perform an activity that is significant to its operations. If the Company reclassifies financial assets, it
applies the reclassification prospectively from the reclassification date which is the first day of the immediately next reporting period following
the change in business model. The Company does not restate any previously recognised gains, losses (including impairment gains or losses) or
interest.

The following table shows various reclassifications and how they are accounted for:
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Original classification Revised classification Accounting treatment

Amortised cost FVTPL Fair value is measured at reclassification date. Difference between previous
amortized cost and fair value is recognised in P&L.

FVTPL Amortised Cost Fair value at reclassification date becomes its new Bross carrying amount. EIR is
calculated based on the new gross carrying amount.

Amortised cost FVTOCI Fair value is measured at reclassification date. Difference between previous
amortised cost and fair value is recognised in OCI. No change in EIR due to
reclassification.

FVTOC! Amortised cost Fair value at reclassification date becomes its new amortised cost carrying
amount. However, cumulative gain or loss in OCI is adjusted against fair value.
Consequently, the asset is measured as if it had always been measured at
amortised cost,

FVTPL FVTOCI Fair value at reclassification date becomes its new carrying amount. No othor
adjustment is required.

FVTOCH FVTPL Assets continue to be measured at fair value. Cumulative gain or loss previously
recognized in OCl is reclassified to P&L at the reclassification date.
Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilitios
simultaneously.

14, Fair value measurement

The Company measures financial instruments, such as, mutual funds at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place cither:

® Inthe principal market for the asset or liability or
. In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs,

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

¢ Llevel 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

° Llevel 2 — Valuation techniques for which the lowost level input that is significant to the fair value measurement is dircctly or
indirectly abservable

. Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorisation {based on the lowest level input that is significant to the fair valup
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.
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15. Derivative financial instruments and hedge accounting

Initial recognition and subsequent measurement

The Company uses derivative financial instruments, such as forward currency contracts to hedge its foreign currency risks. These derivative
instruments are designated as cash flow, fair value or net investment hedges and are entered into for period consistent with currency. Such
derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into and are
subsequently re-measured at fair value. Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when
the fair value is negative. Any gains or losses arising from changes in the fair value of derivatives are taken directly to statement of profit and
loss.

Fair value hedges

The change in the fair value of a hedging instrument is recognised in the statement of profit and loss as finance costs. The change in the fair
value of the hedged item attributable to the risk hedged is recorded as part of the carrying value of the hedged item and is also recognised in
the statement of profit and loss as finance costs.

For fair value hedges relating to items carried at amortised cost, any adjustment to carrying value is amortised through profit or loss over the
remaining term of the hedge using the EIR method, EIR amortisation may begin as soon as an adjustment exists and no later than when the
hedged item ceases to be adjusted for changes in its fair value attributable to the risk being hedged.

If the hedged item is derccognised, the unamortised fair value is recognised immediately in profit or loss. When an unrecognised firm
commitment is designated as a hedged item, the subsequent cumulative change in the fair value of the firm commitment attributable to the
hedged risk is recognised as an asset or liability with a corresponding gain or loss recognised in profit and loss.

Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is recognised in OCl in the cash flow hedge reserve, while any ineffective
portion is recognised immediately in the statement of profit and loss.

The Company uses forward currency contracts as hedges of its exposure to foreign currency risk in forecast transactions and firm
commitments,

Amounts recognised as OCI are transferred to profit or loss when the hedged transaction affects profit or loss, such as when the hedgoed
financial income or financial expense is recognised or when a forecast sale occurs. When the hedged item is the cost of a non-financial assot
or nen-financial liability, the amounts recognised as OC! are transferred to the initial carrying amount of the non-financial asset or liability.

if the hedging instrument expires or is sold, terminated or exercised without replacement or rollover {as part of the hedging strategy), or if its
designation as a hedge is revoked, or when the hedge no longer meets the criteria for hedge accounting, any cumulative gain or loss
previously recognised in OCI remains separately in equity until the forecast transaction occurs or the foreign currency firm commitmaent s
moet,

16. Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of
outstanding bank overdrafts as they are considered an integral part of the Company's cash management.

17. Dividend distribution to equity holders

The Company recognises a liability to make cash to equity holders of the Company when the distribution is authorised and the distribution is
no longer at the discretion of the Company. As per the corporate laws in India, a distribution is authorised when it is approved by the
sharcholders. A corresponding amount is recognised directly in equity.

18. Foreign currencies:

The Company’s financial statements are presented in T, which is also the Company's functional currency.

Transactions in foreign currencies are initially recorded by the Company at T spot rate at the date the transaction first qualifies for recognition.
Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the
reporting date

Exchange differences arising on settlement or translation of monetary items are recognised in statement of profit and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of
the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on translation of non-maonetary items measured at fair value is treated in line with
the recognition of the gain or loss on the change in fair value of the item (i.e. translation differences an items whose fair value gain or loss is
recognised in OCl or statement of profit and loss are also recognised in OCI or statement of profit and loss, respectively). o

19. Earnings Per Share:
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Basic Earnings per share (EPS) amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted average
number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders by the weighted average number of eguity shares
outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential
cquity shares into equity shares,

20. Segment Reporting

Based on “Management Approach” as defined in Ind AS 108 -Operating Segments, the Management evaluates the Company's performance
and allocates the resources based on an analysis of various performance indicators by business segments.

21. Contingent liabilities and assets

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of ane or more uncertain future events not whally within the control of the Company or a present obligation that is not recognized
because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely
rare cases where there is a liability that cannot be recognized because it cannot be measured reliably. The Company does not recognize a
contingent liability but discloses its existence in the financial statements.

A contingent assets is not recognised unless it becomes virtually certain that an inflow of economic benefits will arise. When an inflow of
economic benefits is probable, contingent assets are disclosed in the financial statements. Contingent liabilities and contingent asscts are
reviewed at each balance sheet date,
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Note 3: Property, plant and equipment and capital waork-in-progress

(Amountin T)

Particulars Leasehold Jand P"af“ i Capital warke-ln.- Total
equipment progress

Gross Carrying Amount
As at April 1, 2015 - 95,990 3,224,852 3,320,942
Additions 501,897,100 464,185 380,185,026 882,546,311
As at March 31, 2016 - 501,897,100 560,175 383,409,978 885,867,253
As at April 1, 2016 501,897,100 560,175 383,409,978 885,867,253
Additions - 3,466,253 1,743,573,068 1,747,039,321
As at March 31, 2017 501,897,100 4,026,428 2,126,983.046 2,632,906.574
Accumulated Depreciation
As at April 1, 2015 - 583 583
Depreciation charge for the year 2,107,477 76,255 2,183,732
As at March 31, 2016 2,107,477 76,838 - 2,184,315%
As at April 1, 2016 2,107,477 76,838 2,184,315
Depreciation charge for the year 5,282,188 569,946 - 5,853,134
As at March 31, 2017 7.390,665 646,784 o 8,037,449
Net Book Value
As at April 1, 2015 . 95,407 3,224,952 3,320,359 .
As at March 31, 2016 499,789,623 483,337 383,409,978 883,682,938
As al March 31, 2017 494,506,425 3,379,644 __2,126,983,046 2,624,869,125

Net Book Value

Property, plant and equipment
Capital wark in progress

1 Curing the year, the Company has transferrod the following expenses which are attributabie to the ¢
included in the cost of capital work-in-progress
respective notes are net of such amounts.

(Amountin T)

As at March 31,

As at March 31,

2017 2016 As at April 1, 2015
497,386,079 500,272,960 95,407
2,126,983,046 383,409,978 3,224,952

(Amount in %)
Particulars 2016-17 2015-16
Employee benefit expense 21.859,423 12,613,078
Finance costs 485,283,976 7,192,905
Professional and consultancy charges 504,000 42,788,565
Amortizatien on leasehaold land 5,283,188 2,107,477
Rates and Taxes 29,497,269 1,942,221
Other expensas 16,703,081 1,507,413
Total 122,126,937 68,151,659

2. Refer note 19 for details on pledges and securitios,
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Note 4: Intangible assets

(Amount in )
Particulars Software Total

Gross Carrying Amount
As at April 1, 2015 - -
Additions 11,484,491 11,484,491
As at March 31, 2016 11,484,491 11,484,491
As at April 1, 2016 11,484,491 11,484,491
Additions 4,169,100 4,169,100
As at March 31, 2017 15,653,591 15,653,591
Amortization and Impairment
As at April 1, 2015
Amortization during the year 951,811 951,811
As at March 31, 2016 951,811 551,811
As at April 1, 2016 951,811 951,811
Additions 4,807,855 4,807,855
As at March 31, 2017 5,759,666 5,759,666
Net Book Value
As at April 1, 2015 - -
As at March 31, 2016 10,532,680 10,532,680
As at March 31, 2017 9,893,925 9,893,925
Net Book Value (Amount in<)
Particulars March 31, 2017 March 31, 2016 April 1, 2015
Software 9,893,925 10,532,680 -
Net Book Value (Amount in )
Particulars March 31, 2017 March 31, 2016 April 1, 2015
Intangible assets under development 69,760,239 8,436,274 -
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Note 5: Loans

Non current (at amortised cost)

Unsecured, considered good:
Security Deposits

Total

Note 6: Other financial assets

Non current (at amortised cost)

Unsecured, considered good

Margin money deposits

Interest receivable

Total

The margin money deposits are for bank guarantees given to statutory authorities,

Note 7: Deferred tax assets (net)

Major components of deferred tax assets and deferred tax liabilities:
Deferred tax assets

Expenses recognised in accounting income but allowable in tax on payment basis - gratuity, leave encashment and

other provisions
Deferred tax liabilities

Property, plant and equipment: impact of difference between tax depreciation and depreciation/amortisation for the

financial reporting
Deferred tax assets [net)

The net deferred tax asset as at March 31, 2017 has not been accounted in view of the requirements of virtual certainty as stated in Ind AS 12 on "Income Taxes",

Note 8: Other non-current assets

Unsecured, considered good :
Capital advances

Prepaid Expense

Security Deposit

Balance with government authorities
Total

Note 9: Inventories

a) Traded Goods
b) Stores and Spares
Total

Details of inventory under broad heads:

Tyres
Tubes and others
Total

Note 10: Investments

Current (at fair value through profit and loss)
Investment in units of liquid mutual funds (quoted)
a) Unit of Face value Rs.1,000 each, fully-paid up
Nil units (March 31, 2016: 15,696.11 units and April 1, 2015: Nil) of Birla Sun Life Mutual Fund
Total

Note 11: Trade receivables

Trade receivables from others
Total receivables

Break-up for security details:

Secured, Considered good*®
Unsecured, Considered good
Doubtful

Total

Allowance for doubtful debts
Total trade receivables

(A in%)
A5
As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
975,000 635,000 =
975,000 635,000 -
(Amount in T)
As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
4,237,932 1,705,000 955,000
334,229 508,280 5,190
4,572,161 2,213,280 960,190
(Amount in T)
As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
2,083,987 899,359 83,665
2,083,987 899,359 8,718
- - 74,947
{Amount in T)
As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
147,841,854 105,124,539 68,490,024
2,176,227 - -
1,000 1,000 1,000
25,000 25,000 &
150,044,081 105,150,539 68,491,024
{Amount in T)
As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
128,449,619 81,668,996 -
938,885 - -
129,388,504 81,668,996 -
{Amount in T)
As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
105,575,319 70,052,140 -
22,874,300 11,616,856 =
128.&49,61; 81,668,996 =
{Amount in T}
As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
- 1,572,672 -
- 1,572,672 -
(Amount in %)
As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
303,458,332 188,760,593 6,684
303,458,332 188,760,593 6,684
[Amount in T)
As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
70,081,994 25,706,275 -
233,376,339 163,054,318 6,684
303,458,333 188,760,593 6,684
303,458,333 188,760,593 6,684




CEAT Specialty Tyres Limitea
Mote 12: Cash and cash equividents

Balanees with Banks
Un eurrent Accountsy
Depusns with Matureity of less thae 3 months
Cash on hand
Cash and cash equivalent as per statement of cash flow

Nate 13: Loans

Current {at amartised cost)
Unsecured, Considered Good:
Adbvance recevable oy
Total

Mote 14: Other financial assets

At fair value through other comprehensive income
Dermvatier financial instrument
Toral

MNote 15: Current tax assets {net)

Advance paymient m tax {ret)
Current tax assets (not)

Note 16: Other current assets

Unsecured, considered gooo

Advante recamatile i ind of foe value 1o be recevod
Bermibaarsement towards Watranly provision

Halance with government gulharnties

Advance o employees

Progrnd expensg

Total

{Amaountin 7]

.. s 8t March 31, 2016

As atApril 1, 2015

15,584,373 15,385 666 6,001,420
45,000 006 202,000,000

2raan 8,232
60,611,818 217,393,898

As at March 31, 2017

As at Ma reh 31, 20

b2 H08

2136547

5,852,508

7,136,542

{Amount n ?_}

As at March 31, 2017

As at March 31, 2006

As at Apnil 1, 2015

10,389,281

10,389,281

As at March 31, 2017

As al March 31, 2016 )

weneis AMOUNLIN )
As at Apnl 1, 2015

67,255

971,197

67,255

97,197

{Amount in )

As at March 31, 2017

As at March 31, 2016

S atapi 1, 2015

5,272,223 1,610,974
1,852,940 33418

15,132,763 ETERTT S0y
1,354 398 EELRNEH
3,529,386 13 935,967 55,000

87,757,130 27,190, 22¢ 1,477,552




CEAT Specialty Tyres Limited
Note 17: Equity share capital

Authorised share capital Equity shares

Preference Shares

Numbers ¥ Numbers 4
As at April 1, 2015 11,550,000 115,500,000 1,750,000 175,000,000
Increase / (decrease] during the year . .
As at March 31, 2016 11,550,000 115,500.000 1,750,000 175,000,000
Ingrease / (decreass) during the yoar - -
As at March 31, 2017 11,554,000 115,500,000 1,750,000 175,000,000

Issued, Subscribed and Paid-up share capital
Equity shares of ¥ 10 each issued, subscribed and fully paid

As at April 1, 2015
Alfatted duiing the year
As at March 31, 2016
Mlotted duning the year
As at March 31, 2017

Terms/ rights attached to equity shares

Numbers 1
50,000 500,000
10,000,000 100,000,000
10,050,000 100,500,000
1,000,000 10,000,000
11,050,000 110,500,000

Ihe Company has only one class of equity shares having face value of ¥ 10 por share. Each halder of equity shares is entitled 1o one vole
per equity share. Dividend 15 recommended by the Board of Birectors and 15 subjoct to the approval of the members at the GNSUIRE
Annual General Meeting except interim dividend. The Board of Directors have 4 right to seduct from the dwvidend payable 1o any member,

any sum due from sharehalder to the Company

Inthe event of wimding-up, the holders of equity shares shall be entitled 1o receive remaiming assets of

the Company after d.stribution of

all preferennial amounts, The distribution will be in proportion te the number of equity snares heid by sharehoiders

e shareholders have ol otner nghts a5 availasie to equity snarehaldess as per the provision af the Companies Act applicople in Ingig

reat togethes with the Memorandum of Astociation and Articles of Asseciation ot the Company, as applicable

Details of shareholders hoiding more than 5% shares in the Company

As at March 31 2017

As at March 31, 2016

Name of the sharehoidars % holding in the

Numbers class

Eyuity shares of T 10 each tully paid
CEAd Lud ana its ngrursdy, 11050 000 FO0 GO
Shares held by holding/ultimate holding company and/ar their subsidiaries/associates

As at March 31, 2017

% holding in the
Numbers class

Asal Aprill, 2015
% holding in the
Numbers n class

10,050,000 10000

As at March 31, 2016

Name of the shareholders % holding in the

Numbers class

% holding 1n the
Numbers class

Equity shares of T 10 eacn fully paid

CEAT Ltd and s nomingees 11,050,000 100.00%

10.050,000 i00.065%

58,00 TOG O,




CEAT Specialty Tyres Limited
Note 18: Other cguity

{Amaount in ¥)

As at March 31,

As at March 31,

As at April 1,

2017 2016 2015

Secuities premium roserve (refer fool note a) 930,000,000 SO0, 000,000
Cash flow hedge reserve {refer foot note b) 45,042,128 .
Retained esrmngs (refes foot note ¢ (270,875,482 (123,721,510 [3.156, 25.8)
Total 810,166,646 776,278,450 {3,156,757)
a) Securities premium resarve
Amount received on nsce of shares in eatessof the par valug bas been chissibied as sscare g share prooym -

S
As at April 1, 2015 i
Premium on equity shares ssued during "he year 900,900 000

As at March 31, 2016
Premium on equity shares issued during the year
As at March 31, 2017

h] Cash flow hedge reserve
it represents mark-to market vasation of sttective hedges s required by Ind ns 109

As at April 1, 2015

As at March 31, 2016

Gairy arising during the year
As at March 31, 2017

t) Retained earnings

As at April 1, 2015
Luss for the year

Othor comprehensive incoms
Asat March 31, 2016

Parsy Lo thae year

Qther camprehensme incarme
As at March 31, 2017

900,000,060
H0,000,000
990,000,000

a5, 042 108

95,042,128

RERTTNIYA
{119,757,545)
(B0 3015)

L EWESEETT
{100,421, 742)
{812 240)
{224,875,482)



CEAT Specialty Tyres Limited
Note 19: Borrowings

(At amortised cost) __|Amountin ¥)

As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
Non-current interest bearing loans and horrowings:
I Secured:
Term loans
a) Indian rupee loan from banks
ICICH Bank L, (refer foot note 1) AdA,442 500
YES Bank Ltd. frefer ool note 2) 242 875,000
bj Buyer's Crodit from bank {refer note 3) A07,668,293
¢} Rupee Term Loan (FCNR) {refer note 4) 381,325 664

ikl (S SNR o o U S ST

termboar fior 1CICT Berk of 45 crores s secured by first pari passu charge over the al! movable and mmavable fixed assets of the borrower and seond pan passa, charge by way of
byoothecation on all current assats the Borrower {The creation of security for immovable properties situated at Ambernath is pending as on Marcn 31, 2017) It carnes intorest at 8.50%
P as M Mareh 31,2017 and 15 repayable as under

Year T wefiman T T T Y dula of repayment .
2019-20 2.50%

202021 10.00%

202122 11.25%

7022-23 15.00% To be repaid in 28 structured quarterly irstalments, cormmencing (March
2023 24 15.00% 2020 a1 the end of 13th quarter from First Drawdewn date [Dec 2016
202425 15.63%

2075-26 17.50%

026-27 13.13%

2 lerm Loar froes YES Bank of € 25 crores is secured by first pari passu charge over the all movable and immovable fixed assets of the borrower and second par passu, cnarge by way of
hypothecation an all current assets the Borrower. | The creation of secunty for immovable propertios situated at Ambernath i pending as on March 31, 2007} it carfies interest 4 & Bh%
fouas al pdarch 3%, 2017 and - repayable as under

]__ st e S s e S 5 - Sehedule of repayment —
. 2019:20 B
; W01 10.00% |
il 02122 12.50% !
[ 207223 | 14000 I To be repad 1in 28 structured quarterly imstalments, emmenong {March
| 2073 g4 ! 15 GO, 2020) at theend ol 130k quarter froan First Draweown date e S0
! 0034 : 16 24% [
208576 17 5l
l______ 702627 8 7vs | |

3 Long term buyger s cedit (for Amoernath project of CS11) of ¥ 234 13 crores availed from Yes Gank is secared by first pan passu charge over all the movable and immovable fee ayuety
uf the horrower and setena parn passu charge by way of hypothecation on all current assets the Borrawer, [The creation of sceunity for immovable propertios stuated at Amoernath o
perding as on March 31, 2017 This buyer's eredit s sub-limit of term loan sanction s mentioned in the note 2 above. Honce, the same repayment schedute will be apphicatle Buyer 4
credit (for Ambernatk project of €515) of 2 1765.81 lacs svailed fram Kotak Bank The leng-term buyer's credit carnes interest in the sange of 12 months LBOR plus 20 bps o te | B0H
Pus 69 bps pa, '

A CCNR(B) Rupee Lerm Loan s socured by first pan passu charpe over all the mavable and unmovable fixed assets of the borrower and second pari-passi charge by way of aypothecation
aiail current assets of the Borrower. (1he creation af secunity for immovable progertios situated at Ambernath 1s pending as on March 31, 201710t carnes interest a1 8 95% poa 'nes loan
insublimet of term lodan sarction as mentioned in the note 1 above Hence the same repayment schedule will be applicable.

MNote 20: Provisions {Amuaunt in )

A5 at March 31, 2017 AsatMarch 31,2016 Asal Apdl 1, 2015

MNon-current provisions T )
itrovision for gratuy G39.919 3, (HB A8
frovesion tor comaensatied dbsences {Heter foot note o) 1,461,399 1,612 008

Tetal

Current provisions

Provision for warranty (Reter foot note b) F 2,139 204 3,341 933
Prowision for gratuity 209,281
Browision lor compersated absences (Refer Taot Aot a} 390,869 221,271

Total 2,530,073 3,772,485 o




CEAT Specialty Tyres Limited

a) Compensated absences:

Ihe Company encashes leaves of employees as per the Company's leave encashment palicy. A provision nas been recognised for leave encashment hability hased on the actvarial
vitluation of leave balance of employees as at year end.

Movement in provision for compensated shsences: [Armount in )
As at March 31, 2017 As at March 31, 2010

As at the beginning of the year 1,833 279

Aaaitions during the year 2,024,950 I B33

Jtilised during the year e PR

As at the end of the year o 3838268 1833279

bj Provision for warranly:

A provision is recognizeo for expecied warranty claims on groduct sold during the last financal year, based on management's estimate and past experience on the level of returns g
cost of claim. 11 is expected thal significant partion of these costs wili be incurred in the next financial year and withan three years frem the reporting date Assumptions used to caiculate
e provisian far warranty were uscd on current sales level and current information availasble aboul rewurns and claims recewved for all products sold

Movement in provision for warranty:

s at March 31, 2017

As at the begannmg on the your 3,341,933

Agditions during the year ' 9,148.272 6,125,211
Wiitised during the year [10,351.001) [2,783,278)
As al the end of the year 2,139,204 3,341,933

P2 reimbursement recevable amounting to ¥ 2,139,205 (March 31, 7016: 2 2,341,933, April 1, 2015 3 N
accardance with Company's accounting pohoy, arng included unaer other current assets in Note 16

in respect of the Warranty provisicr, Nas been recognizesd as an assel, n

Mote 21; Deterred revenue i ) ____lA_rr_\:_\pr}t |:_1 Tl
As at Maﬂc_h_,'iig __pril 1, 2015

Opening balance

iderred dunng the year A1 A8 61k
Released 16 the statement of pretiv and Ioss

Total 41,487,616
Carrent 5185557
Mon current 4o, 301 A4
Total 41,487,616
Moie:

ihe deferred revenue seahes to acorugl of custom duty avaled cooimport of plant and equiament for Ambernath plant under TPCG scheme As at Mareh 31, 2007 the estimmated armgunt
for aelemea revenue amiasted To S 41 AL (March 31, 2016 ¢ W, April 1, 0152 N

Note 22: Barrowings {Amount 1n ¥}

_AsstMarch31,2017  _AsatMarch3L 206 AsatAprili, 20i5

Current
Secured

Purchise bill fimancing fron bank (refer note (a)) 59.810,811
Unsecured

Inter corparate deposil fram related party (refer note (b)) 500,000,000 340,000,000 130,000,000
Total 500,000,000 399,810,911 130,000,000
Notes:

a) Purchase wdt hinanting Py beer financed @ 102 5%,
b! The mter corporate aeposit taken frem Ceat Wo s 7 50,90 00,000 45 on March 31, 7317 (Margn 31, 2016, 3 34,00,00.000 and Aol 1, 2014 T 1300000007 The cato gf interear on

fieed term doan 4 34,00,00,000 1 9.50 % paa and an revolving credit facihry T 16,00,00 00C s 11.20% pa




CEAT Specialty Tyres Limited
Note 23: Trade payahles

Trade Payables
ues to micrs and small eaterprses (Refer fnotnote)

_. . MAmountin T}
_ AsatApril 12015

Iride payabile to telated cartips * 169,973 004 04,510,977 40810
Trage payables (othas) 70,278,591 41,544,706 b, 23R
Total 240,251,595 156,055,683 60,318
Note:

There are no Micro acd Smull Foterprises, as defined in the Micro, Small, Medium Frderprises Nevelopment Act 2006, to whom the Company owes dies on account of princinal amayn

together with intercst and accordingly no additionai disclosures have boon made, The asove information regarding Micro and Small Enterprises has been determimea to the gxies wuch

parties have been entificd o the tagis of information available wirk the Compamy, his has Bees relied spon by the aungdors

* terms and conditions of tne above financial liabiities
rade payables are nonointerest beanng and are normally settled on 30 days credit terns
For terms and condions with rolated pariies, refer to noto 41,

Note 24: Other financial Labilities

{Amaunt in )

As at March 31, 2017

As at March 31, 2016 As at Apri| 1, 2015

Current (at amortised cost)

Interest accrued but not due an borrowings 11627816
Payable to capital verdors 174,313,551
Divposity fram dealers & gthers 70,061,994
Total i 256,023,361

2417353
LE.O0E 40
53,374,904

R Lk

5,165,483

MNote 25 Other current abilitics

) {Amount n T}
AsatApnl 1, 2015

As at March

Statutery dues "G_U.-’?.j‘;_i fpd L
Aovance from Customaes 10,189,000
Total 6,261,353 689,286




CEAT Specialty Tyres Limited

Note 2€: Revenue from operations (Amount In¥)
2016-17 2015-16
Saie of traded goods 2 215,440,438 1.022.006,987
Other operaling revenue
Government grants (Refer footl note) 3,164,598
Total 2,238,605,096 1,022,006,987
Note:

Ihe Campany has recogrised a government grant of € 3,164,598 (March 31, 2016, 2 Nil) as income on account of Export Incentive under Merchandise Exparts
fram India Schemae (MEIS) fram Directozate General of Foreign Irade, Gavernment of India,

Details of sales under broad heads: [Amount in T}
2016-17 2015-16
Iyres 2,047,906, 549 937.817.061
Tubes and others 187,532 949 84,194,926
Total 2,235,440,498 1,022,006,987
Note 27: Other Income [Amount in T)
2016-17 2015-16
Interest inceme on
Bank deposits 822.04% 984467
Other deposits 2,060 A2
Bridend income an curreat investments 2,293,801 3,147,398
Teial 3,117,906 3,132,285
Naote 28: Purchase of Stock in trade {Amount in ¥}
2016-17 2015-16
Purenase of traced poads 1,993,900,272 1.001,925,350
Total 1,993,300,272 1,001,926,350

Nuote 29: Changes in inventories of stock in trade
[Amountin ?)

2016-17 2015-16

Opening Stock:
Stk o trade 81,663,996
81,668,996

Closing Stack:

Steick in trado 128,449,619 21,668,995
128,449,619 81,668,996
Total crange in invenlorie: (46,780,623) {81,668,996)
Mute 30 Employee benefits expense {Amount in )
2016-17 2015-16
Sa'anes, wages and bonus 103,144,65) 62,921,895
Conatrigution ta provident aod ather finds 4,366, 166 2,283,203
Gratuity expenses (Refer note 3%) 1,100,638 A22./81
Statt welfare rxpenses 11,240,389 4,359,728
Total 119,851,845 69,987,608
MNote 31: Finance costs (Amount in ¥)
2016-17 2015-16
Interest on debts and borrowings 37,777,827 18,443,740
Cther hinance charges 3,177,001 2,433,289
Tatal finance cost 41,554,828 20,877,028

I -

‘; “»,\.‘
i .'" L™
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CEAT Specialty Tyres Limited

Nate 32: Depreciation and amartization expense

Depreciatian of tangihie assets (Reler note 3)
Amortization of intangible assets (Refer note 4)
Total

MNote 33: Other expenses

Fringht and delivery chargos
Warchause charges

Rent for premises

| ease ront

Rates ano taxoes

Insurance

Repairs others

Travelling and conveyance

Printing and stationery

Payment to suditors {Refor foat netwe 1)
AUVEFUSEMENL and S40s 2romaolion expensey
Commun:cation eapenses

Lugal chargies

Professionas and consultancy crarges
Training and conference expenses
Bank charges

OHice axponsns

Whscellaneous expenses

Foreign exchange Hluctuations (ned
Total

1. Payments to auditor:

As auditor®
Audit foe
Lornged rovinw

Cortshreation 1ops

In ather capacity:
Beimoursement of prpenio:
Total payment to auditor

T Urciusive of service 14

Note 34: Components of other comprehensive income
The disaggregation af chanpoes 1o OCI by each type of reserve in faunty 15 shown belgw:

As at March 31, 2017

Mot movemaent of cash flow nedpes

Remeusurement fosses e defimed benefit plans (Refer nete 7 ior tax effect relating to tre same)

Total

As at March 31, 2016
Net movemaent af cask How heopes

Remeasurement fosses or defined benefit plans (Refer note 7 for tax effect relating ta the same)

Total

Naote 35: Research and deveiopment costs

Capital expenditure
Hevenue expenditure
Total

Ihit above expenditur of rosoarcn gnd development Pas beon dotermined on the basis

managemoent

(Amount in ¥)

2016-17 2015-16
569,946 76,255
4,807 855 951,811
5,377,801 1,028,066
(Amountin T)

2016-17 2015-16
63,674,357 31,345,136
4,738,934 A,2340 987
2,266,935 1,327,374
2,283,311 1,108,964
261,644 8,517
1./86,771% BL3.738
52,111 Al.6h7
/3,597,036 15300035
299,182 345,284
1,608,821 e d e
172,151,372 8,882,314
6,218,245 53064873
2,506,636 L 330,813
14,448 257 21,039,331
1,280,500 943,302
2,459,866 1095476

35,105,200
17,463,357

31.1./8.438
7017585

9,198,067 6,323
228,140,611 132,672,214
L 950,000 GO0, /40
40,000 AE, B0
50,000
2821 16,6458
1,608,821 1,116,272
fAmaount in3)
Cash tlow hedge Hetained Total
reserve earnings
45,082,128 AL GA2 178
L 1832, 2a0 (832, 240]
45,042,128 (832,240) 44,2049 BER
(400,808} 1806, 308}
{806,808} (806,808}
{Amount in ¥}
2016-17 2015-16
11,315,659 HA0IT0
/.B28,91% 2.109,069
14,144,574 10,545,345

ol information available with tha Company and as cortified by the




CEAT Specialty Tyres Limited

Note 36: Operating Lease

The Comparny has entered into a lease agreement with the loasing company for veiicles, resulting in 3 non-cancellable aporaung 'ease. There is no rest action
placed upon tne Company by ontering these leases. The jease Llerm range frem one yoar o fve years and are renowable al the aption of the Zompany. Lease
rental on the sad lease of £ 7,283,311 (March 31, 2016: 2 1,109,404) has boen charged t statement of profit and loss.

Future minimum rentals payable under non-cancellable operating leases: (Amount in T)
2016-17 2015-16

Within ane yoar 2,473,500 1.5/2 624

After ore year but not more than Tive years 4.771,713 4,211,957

Maore than five years

Nate 37: Earning per share
Basic barnings per share (EPS] amounts are calculsted by gividing the profit for the vear attnibutable 1o equity holders of the parent by the weghted average
numper of equity shares cutstandimg duning the year,

Diluted EPS amounts are calcuiated by dividing the profit attnbutable to equity hoiders by the weighted average number a: eguity shares outstanding dunng
the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive patontial “quity shanes into equity shares

Ihe following reflects the incame and share data useo in the basic and diluted £PS computations:
(Amount in T)

2016-17 2015-16
Nebiosy after tax for caleulation of basic and diluted [ PS (100,321,732) {119,757,945)
Waighted average number of equity shares {face value per snare ¥ 10} in calcuiating basic FP$ and ) )
i 10,869,178 1,347 814
aiuled §PS
Basie cataings per share {9.23) 188 8%

[Ihated varmings per share [9.23) (88 8%




CEAT Specialty Tyres Limited

Note 38: Significant accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, cxpenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require an adjustment to the carrying amount of assets or
liabilities in future periods. Difference between actual results and estimates are recognised in the periods in which the results are known /
materialised.

Estimates and assumptions:

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The
Company has based its assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

a) Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations and the amount and timing of future taxable income. Given
the wide range of business relationships and the long-term nature and complexity of existing contractual agreements, differences arising
between the actual results and the assumptions made, or future changes to such assumptions, could necessitate future adjustments to tax
income and expense already recorded. The Company establishes provisions, based on reasonable estimates, for possible conseguences of
audits by the tax authorities of the respective countries in which it operates. The amount of such provisions is based on various factors, such as
experience of previous tax audits and differing interpretations of tax regulations by the taxable entity and the responsible tax authority, Such
differences of interpretation may arise on a wide variety of issues depending on the conditions prevailing in the Company’s domicile.

b)  Defined benefit plans (gratuity benefits)

The Company's obligation on account of gratuity and compensated absences is dotermined based on actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual develapments in the future. These include the determination of the
discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, these
liabilities are highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate, the management considers the
interest rates of government bonds in currencies consistent with the currencies of the post-employment benefit obligation.

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at interval in response to
demographic changes. Future salary increases and gratuity increases are based on expected future inflation rates.

Further details about gratuity obligations are given in note 39,
¢)  Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in
active markets, their fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken from
observable markets where possible, but whero this is not feasible, a degree of judgement is required in establishing fair values. Judgements
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the
reported fair value of financial instruments. See Note 44 for further disclosures.

d} Provision for warranty

The estimated liability for warranty is recorded when products are sold. These estimates are established using historical infarmation on the
nature, frequency and average cost of obligations and management estimates regarding possible future incidence based on corrective actions
on product failure. The timing of outflows will vary as and when the obligation will arise.

€) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in
active markets, their fair value is measured using valuation techniques including the Discounted Cash Flow {DCF) maodel. The inputs to these
models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair
values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors
could affect the reported fair \.rall:us‘cf financial instruments. See Note 45 and 46 for further disclosures.
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Note 39: Post-retirements benefit plan:

a)

b)

Defined Contribution plan

The Company has recognised and included in Note No.30 “Contribution to Provident and other funds”

towards the defined contribution plan as under:

axpenses

{Amount in T)

| Particulars
| ¥t

2016-17

2015-16

l Contribution to Provident fund {Government)

4,366,166

2,283,203

netinterest cxpense

Defined Benefit plan - Gratuity

The Company has a defined benefit gratuity plan which is funded with an Insurance company in the form of qualifying

Insurance policy. The Cempany's defined benefit gratuity plan is a salary plan for employees which requires

contributions to be made to a separate administrative fund.

The gratuity plan is governed by the Payment of Gratuity Act, 1972. Under the act, every employee who has

completed five years of service gets a gratuity on scparation @ 15 days of last drawn salary for each completed year

of service. The scheme is funded with an insurance company in the form of qualifying insurance policy.

The fund has the form of a trust and it is governed by the Board of Trustees, which consists of employer and

employee representatives. The Board of Trustees is responsible for the administration of the plan assots and for the

definition of the investment strategy.

Each year, the Board of Trustees reviews the level of funding. Such a review includes the asset-liability matching

strategy and investment risk management policy. This includes employing the use of annuities and longevity swaps to

manage the risks, The Board of Trustees decides its contribution based on the results of this annual review. The Board
of Trustees have appointed LIC of India to manage its funds. The Board of Trustees aim to keep annual contributions
relatively stable at a level such that no plan deficits (based on valuation performed) will arise.

In case of death, while in service, the gratuity is payable irrespective of vesting. The company makes annual

contribution to the company gratuity scheme administerod by LIC through its gratuity funds.

i) Change in present value of the defined benefit obligation are as follows:

o (Amount in )
| sr.No. | Particulars 2016-17 2015-16 |
= S =S|
| 8 Opening present value of Defined Benefit obligation 3,997,767 2,573,646 ;
b - e - = SRS W - PORSPERES fesaac - ]
! 2. Current Service Cost 1,100,638 422,781 |
|.. - . —— S R R R e S R S
| 3 Interest Cost 301,708 194,532

T a5 Benefits paid ) - T
T Remeasurement (gain) / loss on obligation in other T
comprehensive income
R - Due to change in demographic assumptions - _353,992

o il i Due to change in financial assumptions 455,817 ' ES_UDQM
A )
[ - Due to experience adjustments 595,069 414,807
5 6. Closing present value of obligation 6,450,999 3,997,767

ii) Changes in Fair value of Plan Assets during the year ended March 31, 2017
— B (Amount in X)
I Sr. No. Particulars As at March 31, As at March 31, ‘
L . 27| 2016 |
| 1 Fair value of plan assets as at April 1 - }
£ [ Expected returnon plan assets - s e
‘_37._ | Contributions made S N 2_,_3_9_8,_9?5_ T ‘
;_ _____ s, . - son——
Increase (decrease) due to effect of any business 3,193,725 = |
combination, divestitures, transfers J
!—4.-_ o Benefits paid - T _.‘
i 5 - Return on plan assets, excluding amount recognised in 218,646 T J
il

IR A
P e F

I
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"6 Fair value of plan assets as at March 31 [ 5,811,350 l T S 1

| U I| W R A P e ._I

iii} Expenses recognised during the period:

s - e Amountin3)
Particulars 2016-17 | 2015-16 |
In Income Statement 1,402,345 617,313
In Other Comprehensive Income 832,240 806,808
Total Expenses recognised during the period 2,234,585 1,424,121

iv) Expenses recognized in the Income Statement

: {Amount in )

| sr.No. | Particulars 2016-17 2015-16 |
1. | CurrentService Cost R 1,100,638 422,781

2. | interest Cost on benefit obligation 301,707 194,532

o Net benefit expense 1,402,345 61?_313_
v) Expensesrecognized in other comprehensive income:

P—— I i i i s SRPESVBEN )
Particulars Gratuity Gratuity

(funded) (unfunded)

(— 2016-17 2015-16
Remeasurement arising from changes in demographic assumptions - 363,992
Remeasurement arising from changes in financial assumptions 455,817 i 28,009
Remeasurement arising from changes in experience variance 595,069 414,807
_Fil.:l-urn "SE'Ean assets, excluding amount recognized in net interest (218,646) T &
expense

_Comporlents of defined benefit costs recognized in other comprehensive 832,240 806,808
income

vi) Net Assets / (Liability) as at March 31, 2017

&S;r_.No.

{Amount in¥)

Particulars As at March 31, As at March 31,

2017 2016

- Closing Present value of the defined benefit obligation 6,450,999 ) 3,59}‘_76?T
Closing Fair value of plan Assets 5,811,350

) Net Assets / (Liability) recognized in the Balance Sheet " (639,649) " (3,997,767)

vii) Actual return on plan assets for the year ended March 31,2017:

{Amount in ¥)

Sr. No. Particulars As at March 31, As at March 31,
2017 2016
1. Expected return on plan assets T =
Fs Actuarial gain / (loss) on plan assets <
. - -Ec_tual return on pla.nll assets o o -_‘_5_18.486"#__ o

viii)The major categories of Plan Assets as a percentage of the Fair Value of Plan Assets are as follows:

Particulars

- —"_]: ‘AsatMarch31, [ Asat March 31, |
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2017 | 2016

i;;es.tlaﬁent with Insurer ' 100%

ix) The principal assumptions used in determining gratuity and leave encashment for the Company’s plan are shown
below:

Description of risk exposures
Valuations are performed on certain basic set of predetermined assumptions and other regulatory frame work which may
vary overtime. Thus, the Company is exposed to various risks in providing the above gratuity benefit which are as follows:

Interest rate risk

The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the
ultimate cost of providing the above benefit and will thus result in an increase in the value of the liability {as shown in
financial statements),

Liguidity risk
This is the risk that the Company is not able to meet the short-term gratuity payouts. This may arise due to non-
availability of enough cash/ cash equivalent to meet the liabilitics or holding of illiquid assets not being sold in time.

Salary escalation risk
The present value of the defined benefit plan is calculated with the assumption of salary increase rate of plan participants
in future, Deviation in the rate of increase of salary in future for plan participants from the rate of increase in salary used
to determine the present value of obligation will have a bearing on the plan’s liability.

Demographic risk
The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed to
the risk of actual experience turning out to be worse compared to the assumption,

Regulatory risk

Gratuity benefit is paid in accordance with the requirements of the Payment of Gratuity Act, 1972 (as amended from time
to time). There is a risk of change in regulations requiring higher gratuity payouts (e.g. Incroase in the maximum limit on
gratuity of ¥ 10 lacs).

Asset liability mismatching or market risk

The duration of the liability is longer compared to duration of assets, exposing the Company to market risk for
volatilities/fall in interest rate.

Investment risk
The probability or likelihood of accurrence of losses relative to the expected return on any particular investment.

I—_Particulars 2016-17 "_'_"zﬁﬁfﬂs"i
Dottt 0T  690%pa. | 785%pa |
Salary growth rate o i 7.00% p.a. - 7.00% p.:l

“Rate of return on plan assets o 6.90% p.a. o N/A
_I\-a’i‘tﬁ;t_alitv Table Indian Assured Indl_an_A;ur-Ed

Lives Mortality Lives Mortality |
{1ALM) (2006-08) {IALM) (2006-08) !
{Modified) Ult, (Modified) Ult.
EE1D1I&§F&T{: 5.00% of | 5.00% of rnc;rtar-i}:{.r
mortality rate rate
Withdrawal (rate of employee turnover) 6.00% p.a. EOE%;;;
Retirement Age 58 years 58 years |

The estimates of future salary increase, considered in actuarial valuation, take account of Inflation, seniority and other
relevant factors, such as supply and demand in the employment market,

The sensitivity analysis above have been determined based on reasonably possible change of the assumptions occurring at
the end of the reporting period, while holding all other assumptions constant. The rosults of sensitivity analysis is given
below:
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(Amount in X)

Particulars As at March 31, As at March 31, |
2017 2016 i

“Defined Benefit Obligation (Base) 6,450,999 "ié"éiFs_a_i

A quantitative sensitivity analysis for significant assumption as at March 31, 2017 is as shown below:

———

(Amounting3)

Particulars i 2016-17 _| 2015-16
i Decrease Increase Decrease Increase
Discount Rate (- / +1%) T 7,069,660 | s.gias‘éé”i 4,352,386 | 3,690,942
(% change compared to base due to sensitivity) (9.59%) 8.22% | (887%) |  767%
Salary Growth Rate (- / +1%) 5,930,388 7,046,459 3,694,889 4,341,379
@_chmga compared to base due to sensitivity) | 8.07% (9.23%) ; 7.58% [E%O_%_}
Withdrawal Rate (- / +1%) _""__"""_'| | 6520576 | 6383462 4,009,331 | 3984441
(% change compared to base due to sensitivity) ! (1.08%) 1.05% ! (0.29%) 0.33%

The Company's best estimate of contribution during the next year is ¥ 2,200,000,

The weighted average duration (based on discounted cash flows) of defined benefit obligation is 9 years.

(Amountin¥)

o March 31,2017 | March 31, 2016 |
Year1 271552 | 209,281 |
Year2 D e 970,405 | 243,590
Year 3 646,258 956,598

Yeard 567,042 | 575510

Years - T 1.786,460 | 539,058
NextSyear T T T T T gaa00 ) 6492440 i

"@'a'i'i_ei_;}%;ted payments T ) 13,683,917 “"__"'_'}'jﬁié,_a_?_é{'f

The Company has purchased insurance policy, which is basically a year-on-year cash
rate is declared on yearly basis and is guaranteed for a period of one year. The insurance Company,

makes payment of all gratuity out

accumulation plan in which the interest
as part of the policy rules,
flows happening during the year {subject to sufficiency of funds under the policy). The

policy, thus, mitigates the liquidity risk. However, being a cash accumulation plan, the duration of assets is shorter compared
to the duration of liabilities. Thus, the Company is exposed to movement in interest rate (in particular, the significant fall in
interest rates, which should result in an increase in liability without corresponding increase in the asset).

Note 40: Commitments and contingencies

a. Contingent Liabilities:

As on March 31, 2017 there was no Contingent Liability standing in the books as per IND AS 37 “

Liabilities and Contingent Assets”,

b. Commitments

Particulars

Estimated amount of contracts re_r%aining'_t_o_be
executed on capital account and not provided for
(net of advance payments)

i;a_t-f\ﬂ_arch 31, ZU];

L2y n

254,126,041 546,492,317 |

Provisions, Contingent

_(Amount inX)

Asat March 31, 2016 | As at April 1, 2015 |

1,043,250,125 ‘

Note 41: Related party transactions

a) Names of related parties and related party relationship:
¢ CEAT Limited - Holding Company "
¢ KECInternational Limited - (Directors, KMP or their relatives are interested) ([ MUMBALI

¢ Raychem RPG Private Limited - (Directors, KMP or their relatives are interested)
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* Key Management Personnel (KMP):

employees

e Mr. Kunal Mundra, Managing Director
*  Mr, Sandeep Sarkhot, Chief Financial Officer w.e.f, July 27, 2016
¢ Mr. Paras Kumar Chowdhary, Independent Director
¢ Mr. Kottukappallil Thomas Tom, Director
*  Mr. Anant Vardhan Goenka, Chairman
®  Mr. Kishor Chandrakant Shete, Independent Director
®  Ms, Shruti Ratnakar Joshi, Director
e Mr. Arnab Mrinal Banerjee, Director
e Mr. Sunil Malik, Company Secretary w.e.f, Novermnber 28, 2016
b)  The following transactions were carried out during the year with the related parties in the ordinary course of business:
. TS ..
Transactions - Related Party 201617 | 2015-16
Purchase of Traded goods (incl. taxes) CEAT Limited 1,942,120,896 1,001,497,814
Loan taken ) B CEAT Limited 715,000,000 _210,000,000
_Loan Repayment CEAT Limited _ 555000000 I
_Interest paid on Joan (Includln;, Capltallzt_d} | ceat .L'm'.EEE‘. i — 39,225, 292 .. 22581224
Equity Capltal (mcludmg share premium) reccwod CEAT Limited 100,000,000 1,000,000,000
during the year o
Services Charges incurred - CEAT Limited 2,842,120 2,563,537
Purchasc of Land & its development charges CEAT Limited - 600 000,000
Facility & other lease recovery CEAT Limited 177,414,366 101,447,688
Transfer of fiability in respect of leave balances to CEAT Limited - 1,099,047

Purchase cf_rﬁcﬁnery equipments

KEC International Limited

24,612,147

Raychem RPG Pvt. Limited

7,859,486

Balance outstanding at the year-end:

(Amount in T)

'“A&.EE{' due_to / from related | Related party As at March 31, 2017 As at March 31, 2016 | Asat April 1, 2015 |
party
Inter Corporate Deposit — Loans | CEAT Limited 500,000,000 | 34,000,000 | 130,000,000
taken
Trade payable — Purchasas CEAT Limited 1,53,647,222 102,896,645 5,080
Trade payable - Others | CEAT Limited 16,325,782 16,143,324 | o
P ayalbul_e_té_éapltal Vendor Raychem RPG 4,701 - o
s e e e b s PR SRORT p\l’t. Li'mitod e e e e b g
Transactions with key management personnel and their relatives:
______ L L (Amount in %)
Sr No Related party 2016-17 2015 15
' 1) 7| Mr. Kunal Mundra o o T T
SahfILS 7,225,656 4,312,449
B ' Allowances and Perquisites 4,830,708 3,099,031
Contnbutlon to Provident & Superannuation 405,852 358,473
_____ Total o 12,462,256 7,769,953
— e oo (Amount in%)
Sr.No. | Related party 2016-17 2015-16 f
2 r\.ﬁF_-Sandeep Sarkhot o T A |
T Salaries B i o 24663?8 o i ‘
R B Allowances and Perquisites Y s 1,437,909 | ' '|
T _Contnbutlon to Prowdcnt & Supurannuatlon 112,063 o
R Total T T T _"'.’»,_S'rg-ﬁ_,BSO T -
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__(Amount in%)

Sr.No. | Related party 2016-17
3) | Mr.sunilMalik T T
T salares T T T 18,550 |
T Allowances and Perquisites 323,177 B
“Contribution to Provident & Superannuation 22,140
B Total o 531,867

The remuneration of directors and other members of key managerial personnel during the year are as follows:

{Amount in T)

“.Particulars March 31, 2017 March 31, 2016
Short-term employee benefits 16,410,418 ?.411}5
Termination benefits 540,055 358';&?
Total o 16,950,473 7,769,953

Terms and conditions of transactions with related parties:

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions. Qutstanding
balances at the year-end are unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or received
for any related party receivables or payables.

The remuneratien to the key managerial personnel does not include the provisions made for gratuity and leave benefit as they are determined
on an actuarial basis for the Company as a whole.

Managerial remuneration is computed as per the provisions of section 198 of the Companies Act, 2013,

Note 42: Segment Information

For management purpose, the Company comprise of only one reportable segment — Automotive Tyres, Tubes & Flaps.

The Management monitors the operating results of this segment for the purpose of making decisions about resource allocation and
performance assessment. Segment performance is evaluated based on profit or loss and is measured consistently with profit or loss in the

consolidated financial statements.

Information about products:;

(Amount inX)

2016-17 2015-16
Particulars Tubes & Total | Tubes& | Total
Tyres Tyres |
- g Flaps ey Haps
_Revenue from sale of products | 2,047,906,545 | 187,533,949 | 2,235,440,498 | 937,812,061 | 84,194,926 | 1,022,006,987
Information about geographical areas:
S o ; i \Amount inR)
.. . A W - .
Particulars ) Qutside Total ; Outside Total
In India . In India ;.
i India India - mj
Revenue  from  sale  of
_products 2,072,794,753 | 162,645,745 2,235,440,498 | 1,015,457,653 | 6,549,334 1.022,006,98?_

Non-current assets (Property,
plant and equipment Capital
work-in-progross and
_intangible assets)

2,704,523,289 |

2,704,523,289

902,651,893

902,651,893

During the year 2016-17 and 2015-16, following are the external customers who has generated revenue of 10% or more of the Company's

total revenuo:

2016-17 2015-16
Particulars CB Indi Action Total Action Total
d Lt:dla Construction JCB India Ltd. Construction
| ' ___Fquipltd. Equip ltd.
Revenue from sale of
products (Gt 474,999,853 | 234,827,357 | 709,827,210 | 302,082,570 | 120,954,255 | 423,036,825
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Note 43: Hedging activities and derivatives
Derivatives designated as hedging instruments

The Company uses derivative financial instruments such as foreign currency forward contracts to hedge foreign currency
risk arising from future transactions in respect of which firm commitments are made. All these instruments are
designated as hedging instruments and the necessary documentation for the same is made as per Ind AS 109.

Cash flow hedges
Foreign currency risk

Foreign exchange forward contracts measured at fair value through OCI are designated as hedging instruments in cash
flow hedges of Foreign Currency Loan (Buyer's Credit) in US Dollar and Euro.

e =
As at March 31,2017 Asaaltz O;':h L a; ;‘1"5”' L
Derivative Currency ! | Purpose
FC E4 FC E4 EC X
F R
orward antract UsD 6,066,182 393,422,258 ) ) ) _ | Hedge of FCN
to buy foreign Loan
Currency
uso 4,298,620 278,787,025 - - - * | Hedge of
Foreign
Currency
EURO 1,954,174 | 135,495,586 - - - + | Biver's Ceait

(Amount in foreign currency)

Unhedged Foreign

currency Exposure Currency As at March 31,2017 As at March 31,2016 As at April 1, 2015
Trade Receivables usD 300,803
EURO 94,122 -

Advances Recoverable
in cash or kind usD - 56,072 -

The terms of the foreign currency forward contracts match the terms of the future transactions in respect of which firm
commitments are made. As a result, no hedge ineffectiveness arise requiring recognition through profit or loss. The cash
flow hedges of the hedging instruments during the year ended March 31, 2017 were assessed to be highly effective.

The cash flow hedges of the FCNR Loan and Buyer's Credit outstanding as on March 31, 2017 were assessed to be highly
effective, and as at March 31, 2017, had a net unrealised gain of T 45,042,128, There were no hedging transactions during
the previous year.
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Note 44: Fair values

Sct out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments, other than those
with carrying amounts that are reasonable approximations of fair values:

Financial Assets
At amortised cost

Loans (Non-current)

Other financial asset (Non-
current)

At fair value through profit
and loss

Current Investments

At _fair_value through other
comprehensive income

Other
(Current)

financial assets

Financial Liabilities
At amortised cost
Borrowings (Non-current)

{Amount in T)

Carrying Value Fair Value
As at March As at March As at April 1, As at March As at March As at April 1,
31, 2017 31, 2016 2015 31, 2017 31, 2016 2015
975,000 635,000 975,000 635,000
4,572,161 2,213,280 960,190 4,572,161 2,213,280 960,190
1,572,672 - L 1,572,672
10,385,281 - 10,389,281 =
15,936,442 4,420,952 960,190 15,936,442 4,420,952 960,190

1,476,311,457

1,476,311,457 %

1,476,311,457

1,476,311,457

The management assessed that cash and cash equivalents, trade receivables, trade payables less than 1 year, bank overdrafts and other
current liabilities and other current financial assets approximate their carrying amounts largely due to the short-term maturitios of thoese

instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liguidation sale. The following methods and assumptions were used to

estimate the fair values:

e The fair value of quoted mutual funds are based on price quotations at the reporting date,

= The Company enters into forward contracts for the purpose of hedging exposures. Foreign exchange forward contracts are
valued using valuation techniques, which employs the use of market observable inputs, The models incorporate various inputs
including foreign exchange spot and forward rates
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Note 45: Fair value hierarchy

The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities,

Quantitative disclosures fair value measurement hierarchy for assets/ liabilities as at March 31, 2017:

{Amount in T)

Fair Value measurement using

Quoted prices in Significant

Significant

Total Active markets Observable Unobservable |
{Level 1) inputs (Level 2) inputs (Level3)
[ Financial Assets
At amortised cost
|l”|...o_a:sna\lon-wrr;\rl1t} 975,000 B -] 975000 ) . |
‘I.Oth-er.};ﬁ_a:cialaslset [Non-cu;—rcnt] 4,572,161 - * : 4,572,161
At___fair \;alﬁé___ through  ather o - ! G _ ]
comprehensive income
Other financial assets (Current) 10,389,281 T o= | 10,389,281 T
| Yotal Financial Assets 15,936,442 . 15936442 |

- Financial Liabilities

At amortised cost

b -
| Borrowings (Non-current)

1,476,311,457

e S S

- 1,476,311,457

1,476,311,457

. 1,476,311,457

There have been no transfers between Level 1 and Level 2 during the period.

Quantitative disclosures fair value measurement hierarchy for assets / liabilities as at March 31, 2016:

{Amount in )

Fair Value measurement using

Quoted prices in Significant Significant
Active markets Observable Unobservable
Total (Level 1) inputs (Level 2) inputs (Level 3)
Financial Assets
At amortised cost
Loans (Non-current) 635,000 = 635,000
Other financial asset (Non-current) 2,213,280 - 2,213,280
At fair value through profit and loss
Current Investments 1,572,672 1,572,672 - =
Total Financial Assets 4,420,952 1,572,672 2,848,280 :
Financial Liabilities N = -

There have been no transfers between Level 1 and Level 2 during the period.

/ G,
Ao,
! ok lf \
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Quantitative disclosures fair value measurement hierarchy for assets / liabilities as at April 1, 2015:

G oo e (Amounting)
o ~ Fair Value measurement using TR
Quoted prices in Significant Significant

| Total Active markets Observable Unobservable
| (Level 1) inputs (Level 2) inputs (Level 3)
s s s e s AN I S5 AL S
! Financial Assets i
| At amortised cost B
| Other financial asset (Non-current) 950,190 - 960,190
'_T°—“'_F_—~—Ci'ﬁ~‘*—“ .. %0180 | ot 960,190 |
| Financial Liabilities g . .

Note 46: Financial risk management objectives and policies

The Company’s principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other
payables. The main purpose of these financial liabilities is to finance the Company’s operations. The Company's principal
financial assets include trade and other receivables, mutual fund investments and cash and cash equivalents that derive
directly from its operations. The Company also enters into derivative transactions.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management oversees the
management of these risks. The Company’s financial risk activities are governed by appropriate policies and procedures
and that financial risks are identified, measured and managed in accordance with the Company’s policies and risk
objectives. All derivative activities for risk management purposes are carried out by specialist teams that have the
appropriate skills, experience and supervision. It is the Company’s policy that no trading in derivatives for speculative
purposes may be undertaken. The Board of Directors reviews and agrees policies for managing each of these risks, which
are summarised below.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity
price risk. Financial instruments affected by market risk include loans and borrowings, deposits, investments and derivative
financial instruments.

The following assumptions have been made in calculating the sensitivity analyses:

*  The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks.
This is based on the financial assets and financial liabilities held at March 31, 2017 and March 31, 2016 including
the effect of hedge accounting

e The sensitivity of equity is calculated by considering the effect of any associated cash flow hedges and hedges of a

net investment in a foreign subsidiary at March 31, 2017 for the effects of the assumed changes of the underlying
risk

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates primarily

to the Company’s long-term debt obligations with floating interest rates.

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings.

The following table provides a break-up of company’s fixed and floating rate borrowing:
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' Particulars AsatMarch31,2017 = AsatMarch31,2016 | Asat April 1, 2015

| Fixed rate borrowings 500,000,000 340,000000 | 130,000,000
Floating rate borrowings 1,476,311,457 59,810,911 -1
Total borrowings 1,976,311,457 399,810,911 130,000,000 |

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans
and borrowings affected, after the impact of hedge accounting. With all other variables held constant, the Company's
profit before tax is affected through the impact on floating rate borrowings, as follows;

{Amaount in )

d i .
Increase/decrease in Effect on profit before tax

basis points
+/- 100 bps
+/- 100 bps

March 31, 2017
March 31, 2016

(14,763,115) / 14,763,115
(598,109) / 598,109

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable
market environment, showing a significantly higher volatility than in prior years,

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in
foreign exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the
Company's operating activities (when revenue or expense is denominated in a foreign currency).

The Company manages its foreign currency risk by derivative transactions that are expected to occur within a maximum 17
month period for foreign currency loans,

When a forward is entered into for the purpose of being a hedge, the Company negotiates the terms of those derivatives
to match the terms of the hedged exposure.

At March 31, 2017, the Company hedged 100% (March 31, 2016: NA, April 1, 2015: NA) of its foreign currency loans. This
foreign currency risk is hedged by using foreign currency forward contracts.

Foreign currency sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change in USD and EURQ rates, with all other
variables held constant. The impact on the Company’s profit before tax is due to thanges in the fair value of monetary
assets and [iabilities. The Company's exposure to foreign currency changes for all other currencies is not material.

(Amountin %)
Change in Currency Effect on profit

hefore tax

March 31, 2017
Recognired net receivables- USD +f-1 300,803/(300,803)

Recognized net receivables- Euro +/-1 94,122/(94,122

March 31, 2016

Recognized net payables- USD +/-1 (56,072)/56,072

Price risk
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The Company invests its surplus funds in various debt instruments and debt mutual funds. These comprise of mainly liquid
schemes of mutual funds (liquid investments) and fixed deposits,

Mutual fund investments are susceptible to market price risk, mainly arising from changes in the interest rates or market
yields which may impact the return and value of such investments. However due to the very short tenor of the underlying
portfolio in the liquid schemes, these do not pose any significant price risk.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss. The Company is exposed to credit risk from its operating activities {primarily trade receivables)
and from its financing activities, including deposits with banks and financial institutions, foreign exchange transactions and
other financial instruments.

Trade receivables

Customer credit risk is managed by each business unit subject to the Company’s established policy, procedures and control
relating to customer credit risk management. Trade receivables are noninterest bearing and are generally on 30 days to 60
days credit term. Credit limits are established for all customers based on internal rating criteria, Outstanding customer
receivables are regularly monitored.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a large
number of minor receivables are grouped into homogenous groups and assessed for impairment collectively. The
Company does not hold collateral as security. The Company has no concentration of credit risk as the customer base is
widely distributed both economically and geographically.

| As at March 31, 2017 As at March 31, 2016 Asat April1,2015 |
| |
i Less  than | More than | Less  than | More than | Less than | More More
[ 180 days 180 days | 180 days 180 days 180 days | than 180 | than 360

| Particulars d

| ays days

; ey o S

| Expected loss rate (%) | T - - : -
' Gross carrying amount I 303,458,332

_____ﬁ?éﬁ?ga_,_ B e e S 6684 i

| Loss allowance
| provision

Other financial assets and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company's treasury department in
accordance with the Company’s policy. Investments of surplus funds are made only with approved counterparties and
within credit limits assigned to each Counterparty. Counterparty credit limits are reviewed by the Company’s Board of
Directors on an annual basis, and may be updated throughout the year subject to approval of the Company’s Finance
Committee. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through
counterparty’s potential failure to make payments.

Liquidity risk

The Company monitors its risk of a shortage of funds using a liquidity planning tool.

The company prepares cash flow on a daily basis to monitor liquidity. Any shortfall is funded out of short term loans. Any
surplus is invested in liquid mutual funds. The company also monitors the liquidity on a longer term wherein it is ensured

that the long term assets are funded by long term liabilities. The company ensures that the duration of its current assets is
in line with the current assets to ensure adequate liquidity in the 3-6 months period.

The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted
payments.
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As at March 31, 2017

——— e —— ke

(Amount in %)

I <1 Year 1-5 years Total |
L Particulars I i
| Financial Assets _______"__]
. Non-Current Loans : 975,000 )
! Other non-current financial assets ] 4,572,161 4,572,161 |
Trade receivables 303,458,332 = 303.458,332__
| Coshand cash equivalents | 60611818 | N _ 60,611,818
Current Loans 5,852,508 = 5,852,508
Other current financial assets 10,389,281 10,389,281
Total Financial Assets 380,311,939 5,547,161 385,859,100
Financial Liabilities |
___I}I_Dn Current Borrowmgs 789,577,290 | 175,625,000 1,489,5??,290_!
_Current Barrowings 500,000,000 2 500,000,000 |
. Other Current Financial Liabilities 256,023,361 L 256,023,361 !
I___qude and Other payables 240,251,595 | 240,251,595 |
Total Financial Liabilities 1,785,852 zaew 175,625,000 2,485,852,246 |
As at March 31, 2016
S P o (Amount in ¥)
[
: <1 Year 1-5 years Total |
| .. Particulars RN S — RN
} Flnancial Assets
|_Non-Current Loans 635,000 635,000
| Other non-current financial assets 2,213,280 2,213,280
Current Investments LhEgee ol K| e A pEY |
_Trade receivables 188,760,593 - 188 760 553
Cash and cash equivalents 217,393,898 - 217,393,898
) Current Loans ) 7,136,542 - 7,136,542
| _ Total Flnanaa_l-Agsets 414,863,705 _2,848,280 417,711_,_985_ ‘,
__F_Lngpg_al Liabilities o N B S o
| Current Borrowings 399,810,911 = 399,810,911
| Other Financial Liabilities 73,800,464 - 73,800,464 |
| Trade payables 156,055,683 ’ 156,055,683
'?&EQTFESB}]%E Llabllltles 629,667,058 - 629,667,058
As at April 1, 2015
- (Amountin3)
<1 Year 1-5 years Total
) Particulars
Financial Assets R
Other non-current financial assets_ g o ... . 960,160
Trade receivables 6 684 6,684
Cash and cash equivalents 56.927,514_ - 56,9 27,574
i Total Financial Assets ) 56,934,2585 . 96(_]i69_ T ‘___“%_57,_394_,_.?18
| Financial Liabilities
Current aorrow}ngs_ - 130,000,000 . 130,000,000
Dther Flnanual Llab|I|t|es e B ___-__5 16_5_283 2 I 3 165 483

MB

iy IIl MU

\

BAI I |
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| Trade payables 60,318 - - 60,318
| Total Financial Liabilities 133,225,801 ¢ L . 133,225,801

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same
geographical region, or have economic features that would cause their ability to meet contractual obligations to be
similarly affected by changes in economic, political or other conditions. Concentrations indicate the relative sensitivity of
the Company's performance to developments affecting a particular industry.

In order to avoid excessive concentrations of risk, the Company's policies and procedures include specific guidelines to
focus on the maintenance of a diversified portfolio. Identified concentrations of credit risks are controlled and managed

accordingly. Selective hedging is used within the Company to manage risk concentrations at both the relationship and
industry levels,

Note 47: Capital management

For the purpose of the Company capital management, capital includes issued equity capital, share premium and all other equity reservos

attributable to the equity holders of the parent. The primary objective of the Company’s capital management is to maximise the shareholdor
value,

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the
financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to sharcholders, return capital

to shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net
debt.

As at March 31, As at March 31, As at April 1,
2017 2016 2015
3 T 4

Current Borrowings (Note 22) SbO,DOé:OOG 39,98,10,911 130,000,000
Non-Current Borrowings (Note 19) 1,476,311,457

Trade payables (Note 23) 240,251,595 15,60,55,683 60,318
Less: Cash and cash equivalents (Note 12) (60,611,818) {21,73,93,898) (57,882,574)
Net debt 2,155,951,234 338,472,696 72,177,744
Equity (Note 17 & 18} 920,666,646 876,778,488 (2,656,757)
Capital and net debt . 3,076,617,880 - 1,21,52,51,13?;- . 69,520,987
Gearing ratio 70% 28% 104%

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that it meets financial
covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial
covenants would permit the bank to immediately call loans and borrowings. There have been no breaches in the financial covenants of any
interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2017 and March 31,
2016.

Note 48: Specified Bank Notes
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During the year, the Company did not have any specified bank nates as defined in the MCA natification G.5.R. 308(E) dated March 31, 2017 on
details of Specified Bank Notes{SBN) held and transacted during the period November 8, 2016 to December 30, 2016 the denominations wise
SBNS and other notes as per notification is given below:

Particulars SBNs* Other

Total
Denomination z
notes
Closing cash in hand as on November 8, 2016 - 4,535 i 4,535
Add: Permitted roceipts - 50,930 50,930
Less: Permitted payments - 31,838 31,838
Less: Amount deposited in Banks - -
Closing cash in hand as on December, 30 2016 e - 23627 S

23,627

* For the purposes of this clause, the term 'Specified Bank Notes' shall have the same meaning provided in the notification of the Government
of India, in the Ministry of Finance, Department of Economic Affairs number 5.0, 3407(€), dated the 8th November, 2016

Note 49: First-time adoption of Ind AS

The Company had prepared its financial statements in accordance with the Accounting Standards (AS) notified under section 133 of the
Companies Act 2013, read together with paragraph 7 of the Companies {Accounts) Rules, 2014 {Indian GAAP) for and including the year
ended March 31, 2016. The Company has prepared its first [nd AS (Indian Accounting Standards) compliant Financial Statements for the
year ended March 31, 2017 with restated comparative figures for the year ended March 31, 2016 in compliance with Ind AS Accordingly,
the Opening Balance Sheet, in line with IND AS transitional provisions, has been prepared as at April 1, 2015, the date of Company’s
transition to Ind AS. The principal adjustments made by the Company in restating its Indian GAAP financial statements for the Financial year
ending March 31, 2016 and the balance sheet as at April 1, 2015 are as mentioned below:

Exemptions applied

Ind AS 101 on First Time Adoption of Ind AS allows first-time adapters certain exemptions from the rotrospoctive application of certain
requirements under Ind AS. The Company has applied the following oxemptions:

* There is no change in the functional currency of the Company and accordingly, it has elected to continue with the carrying values

for all of its property, plant and gquipment as recognised in its Indian GAAP financial statements as the deemod cost at the
transition date.

¢ The Company has clected to use the previous GAAP carrying values as deemaod cost at the transition date for all its intangible
assets,

Exceptions applied

Ind AS 101 specifies mandatory exceptions from retrospective application of cortain requirements under IND AS for first-time adoptors,.
Following exceptions are applicable to the Company:

I, Use of Estimates
The estimates at April 1, 2015 and March 31, 2016 are consistent with those made for the same dates in accordance with Indian
GAAP (after adjustments to refloct any differences in accounting policies) apart from the following items where application of
Indian GAAP did not require estimation:

* Impairment of financial assets based on Expected Credit Loss (ECL) model

The estimates used by the Company to present these amounts in accordance with Ind AS refloct conditions at April 1, 2015, the
date of transition to Ind AS and as of March 31, 2016.

Il Impairment of financial assets
The Company has applied the exception related impairment of financial assets given in Ind AS 101. It has used reasonable and
supportable information that is available without undue cost or effort to determine the credit risk at the date that financial assots

were initially recognised and compared that to the credit risk as at April 1, 2015,

ll.  Derecognition of financial assets and financial liabilities
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The Company has elected to apply the derecognition requirements for financial assets and financial liabilitics in Ind AS 109
prospectively for transactions occurring on or after the transition to Ind AS.

V. Classification and measurement of financial assets

The Company has classified the financial assets in accordance to Ind AS 109 on the basis of the facts and circumstances that exist
on the date of transition to Ind AS.
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Reconciliation of equity as at April 1, 2015 (date of transition to Ind AS)

{Amount in ¥)

. Regrouped Indian Ind AS Ind AS
rartidlan GAAP Adjustments
Assets
Non-current assets
Property, plant and equipment 95,407 95,407
Capital work-in-progress 3,224,952 3,224952
Financial Assets
Other financial assets 960,190 - 960,190
Deferred tax assets (net) 74,947 74,947
Other non-current assets 68,491,024 68,491,024
Total non-current assets 72,846,520 - 72,846,520
Current assets
Financial Assets
Trade receivables €,684 - 6,684
Cash and cash eguivalents 56,927,574 56,927,574
Other current assets 1,477,552 | B AT s
Total Current assets 58,411,810 - 58,411,810
Total Assets 131,258,330 131,258,330
Equity and liabilities
Equity
Equity Share Capital 500,000 500,000
Other Equity {3,156,757) (3,156,757)!
Totai Equity (2,656,757} (2,656,757)
Current liabilities:
Financial Liabilities
Borrowings 130,000,000 130,000,000
Trade payables 60,318 60,318
Other financial liabilities 3,165,483 - 3,165,483
Other current liabilities 689,286 689,286
Total current liabilities 133,915,087 - 133,915,087
Total equity and liabilities 131,258,330 - 131,258,330
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Reconciliation of equity as at March 31, 2016
{Amount in )

. Regrouped Indian Ind AS Ind AS
GAAP Adjustments
Assets

Non-current assets

Property, plant and equipment 500,272,960 - 500,272,860

Capital work-in-progress 383,409,978 - 383,409,978

Intangible assets 10,532,680 . 1C,532,680

Intangible assets under development 8,436,274 8,436,274

Financial Assets

Loans 635,000 - 635,000
Other financial assets 2,213,280 E 2,213,280

Other non-current assets 105,150,539 - 105,150,539
Total non-current assets 1,010,650,711 - 1,010,650,711
Current assets

Inventories 81,668,996 - 81,668,996

Financial Assets

Investments 1,572,672 - 1,572 672
Trade receivables 188,760,593 . 188,760,593
Cash and cash equivalents 217,393,898 - 217,393,898
Loans 7.136,542 - 7,135,542

Current tax assets net) 97,197 - 97,197

Qther current assets 27,190,226 - 27,180.226
Total Current assets 523,820,124 - 523,820,124
Total Assets 1,534,470,835 - 1,534,470,835
Equity and liahilities
Equity

Equity Share Capital 100,500,000 - 100,500,000

Other Equity 776,278,490 - 776,278,490
Total Equity 876,778,490 - 876,778,490
Non-current liabilities:

Provisions 5,400,494 d - 5,400,494
Total non-current liabilities 5,400,494 - 5,400,494
Current liabilities

Financial Liabilities

Borrowings 399,810,911 - 399,810,911
Trade payables 156,055,683 - 156,055,683
Other financial liabilities 73,800,464 - 73,800,464

Other current liabilities 18,852,308 - 18,852,308

Provisions 3,772,485 - 3,772,485

Total current liabilities 652,291,851 - | | 652,291,851
Total equity andE:'Eilities 1,534,470,835 - | 1,534,470,835

=5fMumaqfr'
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Reconciliation of profit or loss for the year ended March 31, 2016

{Amount in ¥)

Particulars Footnotes Indian GAAP Adjustments Ind AS

Income:
Revenue from operations 1,022,006,987 1,022,006,987
Other Income 3,132,285 3,132,285
Total Revenue 1,025,139,272 - 1,025,139,272
Expenses:

Purchase of stock in trade 1,001,526,250 1,001,926,350

Changes in inventories of traved goods (81,608,996) {41,668 9%6)

Employce benefit expense 1 10,794,416 |806,808) 69,987,608

Finance costs 20,877,028 20,877,028

Depreciation ard amartization expense 1,028,066 - 1,024,066

Other expenses 132,672,214 132.6.2.214

i |

Total Expenses 1,145,629,078 (806,808) 1,144,322,2701
Loss before tax (120,489,808) 806,808 (119,682,998)
Tax expense:

Curront tax

Deferred tax 7n.9a7 TaLay
Loss for the year (120,564,753} | BOG,808 A (119,757,945}
Other Comprehensive Income ]
ltems that will not be reciassificd 10 profit or loss E

Remeasurement lossed un defined benefit plans (Refer note 7 for tax effect |

relaling to the same} ' 2 (806,808) ‘ (806,808)
Total Comprehensive income for the period [Comprising Profit / (Loss) and Other ‘ ] T
Comprehensive Incame for the period) (120,564,753 ) i “20'5“’?5‘1
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Footnotes to the reconciliation of profit or loss for the period ended March 31, 2016:

1. Defined benefit liabilities

Both under Indian GAAP and Ind AS, the Company recognised costs related to its post-employment defined benefit plan on an actuarial
basis. Under Indian GAAP, the entire cost, including actuarial gains and losses, are charged to profit or loss. Under Ind AS,
remeasurements [comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on
the net defined benefit liability and the return on plan assets excluding amounts included in net interest on the net defined benoefit
liability] are recognised immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI. Thus
the employee benefit cost is decreased by ¥ 8,06,808/- and Remeasuremant losses on defined benefit plans have been recognized in the
QClI net of tax.

2. Other comprehensive income
Under Indian GAAP, the Company has not presented other comprehensive income (OCI) separately. Hence, it has reconciled Indian GAAP

profit or loss to profit or profit or loss as per Ind AS. Further, Indian GAAP profit or loss is reconciled to total comprehensive income as per
Ind AS.

3. Statement of cash flows

The transition from Indian GAAP to Ind AS has not had a material impact on the statement of cash flows.
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Note 50: Standards issued but not yet effective

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules, 2017,
notifying amendments to Ind AS 7, ‘Statement of Cash Flows’ and Ind AS, 102,’Share-based payment’. The amendments are applicable
from April 1, 2017.

Amendment to Ind AS 7

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements to evaluate changes in
liabilities arising from fina ncing activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of
a reconciliation between the opening and closing balances in the Balance Sheet for liabilities arising from financing activities, to meet the
disclosure requirement.

The Company is evaluating the requirements of the amendment and the effect on the financial statements is being evaluated.
Amendment to Ind AS 102

The amendment to Ind AS 102 provides specific guidance to measurement of cash-settled awa rds, modification of cash-settled awards
and awards that include a net settlement feature in respect of withholding taxes.

The requirements of the amendment have no impact on the financial statements as the standard is not applicable to the Company.

The accompanying notes are an integral part of the financial statements

As per our report of even date
ForSRBC&COLLP For and on behalf of Board of Directors of
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